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Income Taxes: (current)® <css eee Qe Ae 
Net: Earmings 20:5 Sef Seiad eal ih Ue 
Common Shares: Outstanding: 8-27 isos os es ey 
Net Earnings per Common Share.......... aceite a oetole ee es ee eee ee 
Dividends. per Common: Shares.22. 5 met). ee eee ee ee 
Working Capital:(yearsend)! 5.625 so ap rs ae ee ee ee 
Net Worth? (year end) o.5.55 pene ee ee ee 


Net: Worth per:-Common-Share: 32. ee ee ee 


* Refer to Notes 3 and 4 to the Consolidated Financial Statements. 


1972 


$28,520,475 
$ 1,385,467 


$ 1,288,707 


827,402* 
$ 1.56* 
$ 0.68 


$ 4,444,226 


$ 9,164,034 


$ 11.08 


1971 


$26,119,700 
$ 1,198,976 


$ 1,058,723 


786,789 
$ 1.35 
$ 0.67 


$ 4,515,658 


$ 8,410,344 


$ 10.69 
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Report to the Shareholders 


The consolidated financial statements for the 
year ended January 31st 1972, together with 
the report of the auditors, are submitted on 
behalf of your Board of Directors. 


The past year showed solid growth in both sales 
and earnings. Consolidated sales at $28,520,475 
increased by 9% over the previous year. Net 
earnings amounted to $1,288,707, an increase 
of 22%. Cash flow of $2,251,151 also showed a 
substantial gain. 


The increase in paper back book sales required 
an increase in production capacity and an addi- 
tion to the Richmond Hill plant was undertaken. 
A press is under construction which will be due 
for installation in mid year in this plant. To keep 


pace with commercial printing requirements 
two four colour sheet fed presses were pur- 
chased during the year, one for the Montreal 
plant and the second for Evergreen Press in Van- 
couver. Additional high speed binding equip- 
ment is also due for delivery early this year. 
Capital expenditures amounted to $1,602,566 
and are forecast at $1,500,000 in the coming 
year. Magazines, directories, as well as com- 
mercial printing increased in volume during 
the year. 


The operating results (not consolidated) of Com- 
mercial Papers and Litho-Print Limited were 
more satisfactory in the past year. Your com- 
pany’s proportion of the undistributed earnings 
from these operations was equivalent to $0.09 


per share on your company’s issued shares. The 
prospects for this year are more favourable than 
a year earlier and a continuation of the improve- 
ment in performance is forecast. 


During the year Mr. Thomas S. Gillespie was ap- 
pointed to the Board of Directors to replace 
Mr. Robert E. Morrow, Q.C. who resigned for per- 
sonal reasons. Mr. Morrow had been a director 
of the company for more than twenty years and 
served the company well. 


A number of wage contracts affecting various 
groups of employees are in the process of rene- 
gotiation and we believe they will be completed 
with satisfaction to both employees and the 
company. Your company enjoys a good relation- 


ship with all its employees and the Directors 
would like to record their appreciation for the 
efforts of all personnel in the past year. 


The general level of business activity for the 
coming year appears to be on the upward trend. 
The company’s plants are in a position to pro- 
duce a substantially increased volume of print- 
ing and we forecast a growth in sales in the year 
with a further improvement in earnings. 


W. R. CARTLEDGE, 
Chairman of the Board 


J PeolANEEY, 


President 
Montreal, Quebec 


April 10, 1972 


mMlisi ' Ronalds-Federated is unique in the printing 
Specializing In a industry in that it offers a total graphics ser- 
: vice ... providing all of the people, skills and 

complete Service to technical facilities needed to produce printed 


material from initial creative concept and 


the Graphics Industry design through to finished product. 


For instance, art and film, like most other 
departments, are an integral part of Ronalds- 
Federated operations. Artists initiate creative 


BOOKS, BOOKLETS, BROCHURES, LEAFLETS, FOLDERS, ANNUAL REPORTS, PROSPECTUSES, PERIODICALS, COMPENDIUMS, MAGAZINES, 


design and carry through on mechanical and 
production art. Teammates co-ordinate film 
planning for lithography and engraving for 
letterpress. Fellow craftsmen follow through 
with planning and platemaking operations. 


Typesetting facilities are among the most com- 
prehensive in the industry and include a wide 
range of type availabilities in linotype, mono- 
type and photocomposition. 


This combination of talents and skills is basi- 
cally a smoothly working team of PEOPLE... 
Canadian and international, with experience 
gained in the many phases of the graphics 
here and abroad. As a group, they put to- 
gether a combination of imagination, crafts- 
manship and efficiency. The result is superior 
planning, preparation and production of work 
that is as much an art as it is a highly 
skilled profession. 


DIGESTS, DIRECTORIES, TIMETABLES, POCKETBOOKS, GUIDES, CALENDARS, POSTCARDS, INSERTS, BROADSIDES, CATALOGUES. 


peri by < Ronalds-Federated people involved in the pre- 
.. Initial design paratory stages are backed by others equally 
skilled in all the various methods of offset 


to printed product lithography and letterpress printing. Their “tools 


of the trade” include a wide variety of both 
sheet-fed and roll-fed equipment. 


They range from small and large single-colour, 
two-colour and four-colour presses, to huge 


BOOKS, BOOKLETS, BROCHURES, LEAFLETS, FOLDERS, ANNUAL REPORTS, PROSPECTUSES, PERIODICALS, COMPENDIUMS, MAGAZINES, 


rotary letterpress and multi-colour web offset 
machines. In turn, they are backed by personnel 
and equipment geared for the important finish- 
ing operations. These include large-scale mate- 
rials handling and storage, automated binding 
lines and shipping expertise. 


The actual range of printed production from 
Ronalds-Federated plants in Montreal and 


Toronto and Evergreen Press in Vancouver is, 
as a result, one of the most varied in the 
industry. It includes almost every type of prod- 
uct from leaflets and letterheads, through to 
national magazines and directories. In total, 
the operation is a broadly based one, closely 
related geographically and commercially to the 
major centres of business and attuned to 
customer requirements in the widest sense. 


DIGESTS, DIRECTORIES, TIMETABLES, POCKETBOOKS, GUIDES, CALENDARS, POSTCARDS, INSERTS, BROADSIDES, CATALOGUES. 


Consolidated Balance Sheet 
January 31, 1972 


Assets 
CURRENT ASSETS 


Cash:and short: term deposits 25.5 see ee 
Accounts. receiVable@ ssw. sc... 7s oe mos fact ee po eect Bee 
Receivable from the trustees of the Employees’ Share Purchase Plan........ 
Inventories — at the lower of cost or net realizable value ................... 


Prepaid’ expenses: 54222 Re ee a oe 


INVESTMENTS — ati:costy (Note: 2) etree cea ee ee 


FIXED ASSETS —at cost 
Eh) s eee et nes eee es Le ered CeO we MeN Abe eres le ee 


ON BEHALF OF THE BOARD 
W. R. Cartledge — Director 
J. P. Stanley — Director 


To the Shareholders of 
Ronalds-Federated Limited 


Auditors’ Report 


1972 


$ 2,092,664 


3,726,615 
36,049 
1,803,028 
93,900 


7,752,256 


150,000 


473,121 
17,463,764 


17,936,885 


10,415,965 


7,520,920 


$15,423,176 


1971 


$ 1,438,576 


3,802,532 
78,467 
1,788,069 
114,088 


Peecigoe 


150,000 


473,121 
16,289,526 


16,762,647 


9,761,429 


7,001,218 


$14,372,950 


We have examined the consolidated balance sheet of Ronalds- 
Federated Limited and its subsidiary companies as at January 31, 
1972 and the consolidated statements of earnings, retained earn- 
ings and changes in working capital for the year then ended. Our 
examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


1972 1971 


Liabilities 
CURRENT LIABILITIES 
ROCGUMESMDAVAD IC crete en OO Nee Girne. oe UES neh a Wr ole Qe eo cre et $ 2,796,183 $ 2,447,428 
IMCOMMCTATICROLRCINLAX GS © re cee ey ce Peinhie sy Le mers A! als 511,847 258,646 
3,308,030 2,706,074 
LONG TERM DEBT — net of current portion 
6% First Mortgage Sinking Fund Bonds Series “A” due 1977 
(sinking fund requirements — $75,000 annually)......................... 450,000 525,000 
734% First Mortgage Debentures due 1984 
(repayable in equal quarterly instalments of $25,000).................... 1,150,000 1,250,000 
Ir OPUNSe Crea Debentures GUC 197) sickest ee oe celeb gon tease eel ese 553,275 563,275 
2,153,275 2,338,275 
DEER Ae OMINCOMEMTAK ES 5 eran Sali Gad ee tay Saath eh ee yy ee echt Sous 797,837 918,257 
6,259,142 5,962,606 
tf a ’ ’ ’ ’ 
Shareholders’ Equity aval ks 
COMMON SHARES (Note 3) 
Authorized: 1,200,000 shares without nominal 
or par value 
Issued: OG OO mS ALCS aterm are commana eyed winch > tro. cea rem Avail Satins 2,402,479 2,402,479 
PUES UNDE DD TeV aT ed 8 UN CE epee 8: Pat les aie OR  eA a a 6,761,555 6,007,865 
9,164,034 8,410,344 


$15,423,176 $14,372,950 


In our opinion, these consolidated financial statements present 
fairly the financial position of the companies as at January 31, 1972 
and the results of their operations and the changes in their working 
capital for the year then ended, in accordance with generally ac- 
cepted accounting principles applied on a basis consistent with 
that of the preceding year. 

CAMPBELL, SHARP, NASH & FIELD 
Chartered Accountants. 


Montreal, April 4, 1972 


Notes to the Consolidated Financial Statements 
Year ended January 31, 1972 


1. PRINCIPLES OF CONSOLIDATION 
The consolidated financial statements comprise the accounts of Ronalds-Federated Limited and its wholly 
owned subsidiary companies. 


2. INVESTMENTS 
(a) Investments represent the cost of a 50% interest in Commercial Papers Limited and Litho-Print Limited. 
The book value of these companies as at January 31, 1972 amounted to $930,148. 
(b) The company has guaranteed certain bank loans of these affiliated companies which amounted to $445,000 
as at January 31, 1972. 


3. COMMON SHARES 

(a) In accordance with the agreement to acquire all of the outstanding shares of a subsidiary; 70,000 common 
shares of the company have been reserved for issuance to the former shareholders of Evergreen Press 
Limited, provided a certain level of earnings is exceeded during the period from February 1, 1969 to 
January 31, 1973. Based upon the earnings of the subsidiary to January 31, 1972, the company is com- 
mitted, in the ensuing year, to issue 40,613 of the reserved shares. 

(b) Under the terms of the Employees’ Share Purchase Plan, 8,058 common shares were reserved for 
issuance as at January 31, 1972. No shares were issued under the Plan during the year ended 
January 31, 1972. 


4. EARNINGS PER SHARE 
Earnings per share were $1.64. Earnings per share would have been $1.56 had the 40,613 common shares 
described in Note 3 been issued February 1, 1971. 

5. REMUNERATION OF OFFICERS AND DIRECTORS 


The company’s eleven directors received remuneration of $7,700 for acting as such. The eight officers, five 
of whom are directors, including those directors who are also officers of subsidiary companies, received 
remuneration of $287,183. 


Consolidated Statement of Retained Earnings 
Year ended January 31, 1972 


1972 1971 
BALANCE; — beginning Of years. 25 Sass ee ee ee $ 6,007,865 $ 5,473,323 
Net: Carmings oi ye sein oan s AE ee ee el ehe: 1,288,707 1,058,723 
7,296,572 6,532,046 


DIVIGENAS > .64 5 scccs ess sce Aue yn eae Rane Oe ee ee 535,017 524,181 
BALANCE — ‘end of year... s.=.5.5.5. 0 eee ne ee ee ee $ 6,761,555 $ 6,007,865 


Consolidated Statement of Earnings 
Year ended January 31, 1972 


1972 1971 
SUA USES cg sel RPGR rl ah chee CURE aL 8 ae A Dera aca $28,520,475 $26,119,700 
COsmOr OPERATIONS — beforerthe followinge: 4. 6.5626 cee eek oak eta. 24,788,723 22,948,454 
BED rel atlON mee er. is PIE ects. , NAP eet so PORE G ans sa eg times be 1,082,864 862,328 
interestzon long term debt.........,....... Lid SUN UR Se Ce EI ET 2 163,341 175,665 
26,034,928 23,986,447 
PA INGORE ROMBORERATIONS« 260. ten at force abo. eee sehen 2,485,547 2 AS32903 
HIRCECS Cant IIGO LIC ee i i ee St my i Ac ne Ua ay 5 eee 68,207 92,554 
2,553,754 2,225,807 
PC OMEMIANE S ——CUNEIIL Sete cat ecmates tee hs eur eee ea dS 1,385,467 1,198,976 
SCO LCL CC pment tec ecn mee ee ee Me Wert Ar ee ae (120,420) (31,892) 
1,265,047 1,167,084 
EAU ING Gr UINOLGr4 ken SPU ata te re me cnt ah eae a hc ag nt ee, des 3 $ 1,288,707 $ 1,058,723 


Consolidated Statement of Changes in Working Capital 


Year ended January 31, 1972 


1972 1971 

WORKING CAPITAL INCREASED BY 
Net earnings before depreciation and deferred income taxes................ $ 2,251,151 $ 1,889,159 
ISSUSTICCROIECOMIMONESIGLCSs ek eee ate Bee o.oo Ba Rie a As — 15 S27 
2,251,151 2,004,896 

WORKING CAPITAL DECREASED BY 
BiGiASe OlmIXeG aS SelSo—— Neti oe we fe. Sis iu orc eee woes wahane had’ 1,602,566 1,093,903 
DVIGONOSMD aimee eae racks ee kee S Uckaw val nine atch cbarloes aire | ei Os Eames Ctl 535,017 524,181 
DeErease MilslOlcuLertinGeD Uieas se rt ene eter) Muti e Ree dade whee aed s 2 185,000 175,000 
2,322,583 1,793,084 
fOECREASE)INGREASE IN®WORKING CAPITAL. >. 44 625 ere ohana das (71,432) 211,812 
WORKING-GAPI IAL — DeginniNng cfs VEarin ycncs doles we cane oe a hipgedin s avlo de es 4,515,658 4,303,846 


WOR IINGEO AE Ls CNGEOLPVCAR ina eins eee hc nua eos ee ee $ 4,444,226 $ 4,515,658 


Sales 

Cash flow 

from Operations 
Net Earnings 


Common Shares 
Outstanding 


Net Earnings 
per Common Share 


Dividends per 
Common Share 


Working Capital 
(year end) 


Net Worth 
(year end) 


Net Worth per 
Common Share 


$28,520,475 


Sez.collol 


$ 1,288,707 


827,402* 


150; 


$ 4,444,226 


$ 9,164,034 


11.08 


$26,119,700 


$ 1,889,159 


$ 1,058,723 


786,789 


135 


0.67 


$ 4,515,658 


$ 8,410,344 


10.69 


Review 


1972 | 1971 1970 1969 1968 | 1967 1966 | 


$23,833,303 


$ 1,684,526 


$ 958,704 


776,897 


1.23 


0.67 


$ 4,303,846 


$ 7,760,065 


9199 


*Refer to Notes 3 and 4 to the Consolidated Financial Statements. 


$16,089,666 


$ 1,221,809 


$ 823,769 


627,670 


oe 


0.60 


$ 3,211,188 


$ 5,882,539 


937 


$15,713,692 


$ 1,320,809 


$ 669,182 


627,670 


LOY, 


0.50 


$ 2,870,476 


$75,435,372 


8.66 


$14,272,230 


$ 1,498,616 


$ 738,625 


620,620 


ia, 


0.50 


$ 2,407,122 


$ 4,988,551 


8.04 


$13,046,458 
$ 1,234,968 
$ 619,923 


614,870 


0.435 
$ 1,825,655 
$ 4,505,611 
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